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MEASURE “J” GENERAL OBLIGATION BOND BUILDING FUND OF
LIVERMORE VALLEY JOINT UNIFIED SCHOOL DISTRICT

Introduction and Citizens’ Oversight Committee Member Listing

June 30, 2020

Livermore Valley Joint Unified School District (the District) consists of nine elementary, three middle, two K-8, two
comprehensive high schools, and two alternative schools, one of which is a continuation high school, supported by a
District Office. The District serves about 13,700 students.







Emphasis of Matter

As discussed in Note 1, the financial statements present only the Measure “J” General Obligation Bond Building
Fund and do not purport to, and do not, present fairly the financial position of the Livermore Valley Joint Unified
School District, as of June 30, 2020, the changes in its financial position, or, where applicable, its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of America. Our
opinion is not modified with respect to this matter.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 4, 2020, on our
consideration of the District's internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the District’s internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the District's internal control over financial reporting and compliance.

Murrieta, California
December 4, 2020



MEASURE “J” GENERAL OBLIGATION BOND BUILDING FUND OF
LIVERMORE VALLEY JOINT UNIFIED SCHOOL DISTRICT

Balance Sheet

June 30, 2020

Measure "J"

ASSETS

Deposits and investments $ 103,484,609

Accounts receivable 428,480
Total Assets 3 103,913,089
LIABILITIES AND FUND BALANCE
Liabilities

Accounts payable $ 4,963,708
Fund Balance

Restricted for capital projects 98,949,381
Total Liabilities and Fund Balance 3 103,913,089

The notes to financial statements are an integral part of this statement.



MEASURE “J” GENERAL OBLIGATION BOND BUILDING FUND OF
LIVERMORE VALLEY JOINT UNIFIED SCHOOL DISTRICT

Statement of Revenues, Expenditures, and Changes in Fund Balance

For the Fiscal Year Ended June 30, 2020

REVENUES
Interest earnings
Other local revenue

Total Revenues

EXPENDITURES
Current:
Plant Services:
Classified salaries
Benefits
Materials and supplies
Services and other operating expenditures
Capital Outlay

Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

OTHER FINANCING SOURCES (USES)
Interfund transfer out
Proceeds from sale of bonds

Total Other Financing Sources (Uses)

Measure "'J"

2,000,343
3,787

2,004,130

835,596
326,177
330,350
1,071,045
23,790,975

26,354,143

(24,350,013)

(3,058)

100,000,000

99,996,942

The notes to financial statements are an integral part of this statement.






MEASURE “J” GENERAL OBLIGATION BOND BUILDING FUND OF
LIVERMORE VALLEY JOINT UNIFIED SCHOOL DISTRICT

Notes to Financial Statements

June 30, 2020

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (continued)

E. Fund Balances
The fund balance for governmental funds is reported in classifications based on the extent to which the
government is bound to honor constraints on the specific purposes for which amounts in those funds can be
spent.

Restricted: Fund balance is reported as restricted when the constraints placed on the use of resources are either
externally imposed by creditors, grantors, contributors, or laws or regulations of other governments; or imposed
by law through constitutional provision or by enabling legislation.

F. Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenditures during the reporting period. Actual results could differ from those estimates.

NOTE 2 - DEPOSITS AND INVESTMENTS

Pooled Funds

In accordance with Education Code Section 41001, the District maintains all of its cash from the bond proceeds in
the County Treasury. The County pools and invests the cash. These pooled funds are carried at cost which
approximates fair value. Interest earned is deposited quarterly to participating funds. Any investment losses are
proportionately shared by all funds in the pool.

Because the District's deposits are maintained in a recognized pooled investment fund under the care of a third party
and the District's share of the pool does not consist of specific, identifiable investment securities owned by the
District, no disclosure of the individual deposits and investments or related custodial credit risk classifications is
required.

In accordance with applicable state laws, the County Treasurer may invest in derivative securities with the State of
California. However, at June 30, 2020, the County Treasurer has represented that the Pooled Investment Fund
contained no derivatives or other investments with similar risk profiles.

Fair Value Measurements
The District categorizes the fair value measurements of its investments based on the hierarchy established by
generally accepted accounting principles. The fair value hierarchy, which has three levels, is based on the valuation




MEASURE “J” GENERAL OBLIGATION BOND BUILDING FUND OF
LIVERMORE VALLEY JOINT UNIFIED SCHOOL DISTRICT

Notes to Financial Statements

June 30, 2020

NOTE 2 - DEPOSITS AND INVESTMENTS (continued)

Fair Value Measurements (continued)

Level 2 — Observable inputs other than Level 1 prices such as quoted prices for similar assets in active markets,
quoted prices for identical or similar assets in markets that are not active, or other inputs that are observable,
such as interest rates and curves observable at commonly quoted intervals, implied volatilities, and credit
spreads. For financial reporting purposes, if an asset has a specified term, a Level 2 input is required to be




MEASURE “J” GENERAL OBLIGATION BOND BUILDING FUND OF
LIVERMORE VALLEY JOINT UNIFIED SCHOOL DISTRICT

Notes to Financial Statements

June 30, 2020

NOTE 5 - MEASURE “J” GENERAL OBLIGATION BONDS (continued)

The requirements to amortize outstanding general obligation bonds are as follows:

Fiscal Year Principal Interest Total

2020-2021 $ 13,500,000 $ 5,917,100 $ 19,417,100
2021-2022 6,100,000 5,427,100 11,527,100
2022-2023 - 5,274,600 5,274,600
2023-2024 290,000 5,271,700 5,561,700
2024-2025 620,000 5,262,600 5,882,600
2025-2030 8,865,000 25,612,200 34,477,200
2030-2035 21,235,000 22,840,475 44,075,475
2035-2040 36,060,000 17,610,600 53,670,600
2040-2045 52,175,000 9,826,050 62,001,050
2045-2048 27,655,000 1,047,125 28,702,125

Total $ 166,500,000 $ 104,089,550 $ 270,589,550




Other Independent Auditors' Reports
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the District's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the District's internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Murrieta, California
December 4, 2020
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INDEPENDENT AUDITORS’ REPORT ON PERFORMANCE

The Board of Education and the

Citizens’ Bond Oversight Committee
Livermore Valley Joint Unified School District
Livermore, California

We have examined the Livermore Valley Joint Unified School District's (the “District”) compliance with the
performance requirements for the Proposition 39 Measure “J” General Obligation Bond for the fiscal year ended
June 30, 2020, under the applicable provisions of Section 1(b)(3)(C) of Article XIIIA of the California Constitution
and Proposition 39 as they apply to the Bonds and the net proceeds thereof. Management is responsible for the
District's compliance with those requirements. Our responsibility is to express an opinion on the District's
compliance based on our examination.

We conducted this performance audit in accordance with generally accepted government auditing standards. Those
standards require that we plan and perform the audit to obtain sufficient, appropriate evidence to provide a
reasonable basis for our findings and conclusions based on our audit objectives. We believe that the evidence
obtained provides a reasonable basis for our findings and conclusions based on our audit objectives.

Objectives
The objectives of the examination of compliance applicable to the District are to determine with reasonable
assurance that:

The expenditures charged to the Livermore Valley Joint Unified School District Building Fund (213) are
documented.

Expenditures charged to the Building Fund have been made in accordance with the bond project list
approved by the voters through the approval of Measure “J”.

Any discrepancies or weaknesses in internal controls are noted and recommendations for improvement are
provided.

The District Board and the Citizens' Bond Oversight Committee are provided with a performance audit
report as required under the requirements of the California Constitution and Proposition 39.

Scope of the Audit

The scope of our performance audit covered the fiscal period from July 1, 2019 to June 30, 2020. The expenditures
tested included all object and project codes associated with the bond projects. Expenditures incurred subsequent to
June 30, 2020, were not reviewed or included within the scope of our audit or in this report.
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Procedures Performed

We obtained the general ledger and the project expenditure reports prepared by the District for the fiscal year ended
June 30, 2020, for the Measure “J” General Obligation Building Fund. Within the fiscal year audited, we obtained
the actual invoices and other supporting documentation for expenditures to ensure compliance with the requirements
of Proposition 39 and Measure “J” with regards to the approved bond projects list. We performed the following
procedures:

To meet our objectives, audit tests were performed and included, but were not limited to the following:

We verified that bond funds were deposited in the District’s name and invested in accordance with
applicable legal requirements.

We tested approximately $14.5 million (55%) in bond fund invoices paid, which is a combination of 2019-
20 expenditures and payments on liabilities accrued as of June 30, 2020 and paid in 2020-21. This includes
testing payments for validity, allowability, and accuracy. Expenditures sampled in our test included
payments made to subcontractors and other vendors.

We reviewed the approved project listing as set out in the Measure “J” election documents.

We selected a sample of expenditures for the fiscal year ended June 30, 2020 and reviewed supporting
documentation to ensure that such funds were properly expended on the authorized bond projects.

We tested employee salaries and benefits charged to the fund to ensure that they were allowable and
supported by appropriate documentation consistent with Attorney General Opinion No. 04-110 dated
November 9, 2004.

We visited construction sites at East Avenue Middle and Granada High Schools to ensure that expenditures
made corresponded with actual work performed at the sites.

We verified that funds from the Building Fund (213) were expended for the construction, reconstruction,
acquisition, furnishing and equipping of District facilities constituting the authorized bond projects, and we
verified that funds held in the Building Fund (213) were not used for salaries of school administrators or
other operating expenses of the District.

We reviewed a sample of projects to ensure that proper bidding procedures were followed pursuant to
Public Contract Code Section 20111.

We verified that the District did not exceed change order limitations in excess of 10% pursuant to Public
Contract Code.

Our audit of compliance made for the purpose set forth in the preceding paragraph would not necessarily disclose all
instances of noncompliance.

In our opinion, the District complied with the compliance requirements for the Measure “J” General Obligation
Bond proceeds listed and tested above.
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